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Note 1 - Organization and operations 
 

Direct Impact Fund, formerly called GoFundMe Impact Fund, (“DIF” or the “Organization”) 
was organized on April 6, 2016.  DIF is a not-for-profit organization incorporated under the laws 
of the state of California.  While its mission is broad to include educational and other charitable 
initiatives, the primary purpose of DIF is to enable the public to give to specific causes (typically 
disasters either caused by nature or man-made) on the on-line platforms hosted by GoFundMe, 
Inc. under either the GOFUNDME or CROWDRISE BY GOFUNDME brands.  The 
Organization receives funds donated through these platforms as well as direct donations from 
donors.  Grants are made to either individuals determined to be in the charitable class impacted 
by the disaster, or charities providing assistance to the impacted charitable class. 
 
While organized in April 2016, operations did not commence until August 2017 in the aftermath 
of Hurricane Harvey, which devastated the Greater Houston area.  Shortly after that natural 
disaster, the DIF was instrumental in the organization of campaigns for a variety of other 
disasters, including Hurricanes Maria and Irma, Las Vegas Shooting, the southern and northern 
California wild fires, and the Time’s Up campaign.  
 
The Organization has received a determination letter from the Internal Revenue Service and the 
California Franchise Tax Board that it is exempt from federal and state taxation under Section 
501(c)(3) of the US Internal Revenue Code and applicable state statutes. 
 

Note 2 - Summary of significant accounting policies 
 

Basis of accounting - The financial statements have been prepared on the accrual basis of 
accounting, which recognizes revenue and support when earned and expenses when incurred 
and, accordingly, reflect all significant receivables, payables and other liabilities. 
 
Basis of presentation - Financial statement presentation is in accordance with generally accepted 
accounting principles in the United States of America (“GAAP”), which requires the Organization 
to report information regarding its financial position and activities in three classes of net assets: 
 

 Unrestricted net assets are available to support all activities of the Organization without 
restrictions and include those net assets whose use is not restricted by donors, even 
though their use may be limited in other respects, such as by contract or board 
designation. 

 Temporarily restricted net assets represent contributions whose use is limited to donor- 
imposed stipulations that expire through the passage of time or other restrictions and for 
which the applicable restriction was not met as of the end of the current fiscal period.   
Temporarily restricted net assets as of June 30, 2018 represent funds collected on 
specific campaigns that have yet to be granted out, as of June 30, 2018.  For the year 
ended June 30, 2018, the amount received as temporarily restricted and the amount 
released from restrictions was $34,850,569 and $29,307,730, respectively. 
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Note 2 - Summary of significant accounting policies (continued) 
 
Basis of accounting (continued) 
 

 Permanently restricted net assets are restricted by the donor for investment in 
perpetuity, such as endowments.  The income from such invested assets is available to 
support the activities of the Organization.  The Organization has no permanently 
restricted net assets as of June 30, 2018.  

 
Use of estimates - The preparation of financial statements requires management to make 
estimates and assumptions that affect certain reported amounts of assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates under different assumptions or 
condition. 
 
Revenue recognition - All contributions are considered restricted for the campaign contributed to 
by donors unless specifically noted as unrestricted by the donor.  Amounts received that are 
designated for future periods or restricted by the donor are reported as temporarily or 
permanently restricted support and increase the respective class of net assets.  Contributions 
received with temporary restrictions that are met in the same reporting period are reported as 
restricted support and increase temporarily restricted net assets and are released as grants are 
granted.  
 
Conditional promises to give, if any, are not included as support until the conditions are 
substantially met.  DIF did not have any conditional promises to give for the year ended June 30, 
2018. 

Contributions consist of funds contributed to DIF for redistribution to various charities and/or 
charitable class helping and/or impacted by the disaster. These funds are recognized as 
temporarily restricted funds when a contribution is made.  While DIF does maintain variance 
power over the contributions made, since the donations are purpose restricted DIF is obligated to 
support charities and/or the charitable class impacted by the disaster.  
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